


Preface 

This work is a general overview designed to answer commonly asked questions. 
It is not exhaustive and it does not attempt to cover every situation or every question 
related to attorneys' trust accounts in Alabama. Originally prepared in 1997, it is based 
on Trust Accounting for Attorneys in Georgia which was written by Terri Olson during 
her term as Director of the Law Practice Management Program of the State Bar of 
Georgia. We are grateful for her help and for the State Bar of Georgia's permission to 
create our own handbook based on the design of theirs. 

Rule 1.15 of the Alabama Rules of Professional Conduct, pertaining to 
safekeeping client property, and selected ethics opinions are included to provide further 
guidance. If, after reading this material, you still have questions about the propriety of 
certain actions, please contact the Office of the General Counsel at (334) 269-1515 for 
a free, confidential, informal opinion. 

If you have questions regarding the mechanics of trust account setup or 
bookkeeping, please contact the Law Practice Management Program at (334) 517-2130. 

If you have any questions regarding the Alabama Law Foundation, please visit their 
website at https://www.alabamalawfoundation.org/, call (334) 781-6343, or email 
alf@alabamalawfoundation.org. 

If you have any questions regarding the Alabama Civil Justice Foundation, please 
visit their website at https://acjf.org/, call (334) 263-3003, or email info@acjf.org.

Chris Colee, Director 
Practice Management Assistance Program 
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What is an IOL TA account, and where do I get one? 

"IOL TA" means Interest on Lawyers' Trust Accounts. An IOL TA account is a 
pooled interest- or dividend-bearing account set up specifically to hold all trust funds 
you receive that are nominal in amount or that are expected to be held for only a 
short time. The interest that accrues on this account is remitted automatically by your 
financial institution to the Alabama Law Foundation (ALF) or the Alabama Civil Justice 
Foundation (ACJF) to be awarded by them in the form of grants. You may select which 
foundation receives the interest from your account. 

The account must be maintained in an "eligible institution." This is defined by 
Rule 1.15 as a bank or savings and loan association whose deposits are insured by an 
agency of the federal government, or any open-end investment company which is 
registered with the Securities and Exchange Commission. The institution you select 
must be authorized by federal or state law to do business in Alabama. 

The IOL TA program has been in effect in Alabama since 1987, when voluntary 
use of such accounts first became available, and most financial institutions are familiar 
with it and will be happy to assist you in establishing such an account. Financial 
institutions which meet the requirements to offer IOL TA accounts are certified yearly. If 
your bank does not offer IOLTA accounts, call the Alabama Law Foundation 
(334-781-6343) or visit https://www.alabamalawfoundation.org/iolta/ for the name of a 
bank in your area which does.

How will anyone know if I don't comply? 

Rule 1.15 U) requires that "Every lawyer admitted to practice in this State shall 
annually certify to the Secretary of the Alabama State Bar that all IOL TA eligible funds 
are held in an IOL TA Account, or that the lawyer is exempt. .. " for the reasons stated in 
the rule. At the beginning of September you will receive an email reminding you that 
occupational licenses may be purchased and special membership dues may be paid 
immediately and are delinquent after October 31st. The email will also instruct you to 
log in to the Alabama Law Foundation's website (www.alabamalawfoundation.org) and 
either certify that you have an IOL TA trust account number or that you are exempt from 
maintaining a trust account. You will have until October 31st to complete this process. 
Lawyers who do not do so will receive a communication from either the Alabama Law 
Foundation or the Office of General Counsel giving them additional time within which to 
complete the certification process, after which any non-compliant lawyers will be 
discipline. Failure to certify can result in suspension of your license to practice 
law and additional penalties. 

What are the requirements for an IOL TA account? 

Under Rule 1.1 S(k) of the Alabama Rules of Professional Conduct, IOL TA 
accounts must meet the following requirements: 
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Financial institutions must pay on IOL TA accounts the highest interest rate or 
dividend the financial institution offers to its non-lOL TA customers when the IOL TA 
account meets or exceeds the same minimum balance or other eligibility requirements. 
Interest or dividends for IOL TA accounts must be calculated in the same way as for 
non-lOL TA accounts. The rule has some methods for determining how the various 
accounts an institution offers should be compared to IOL TA accounts and whether the 
highest rate of interest is being paid to IOLTA accounts, but you don't have to worry 
about these calculations. Under the rule, financial institutions which offer IOL TA 
accounts must file a report, showing the interest or dividend rate paid on both IOLTA 
and other accounts offered, with the Alabama Law Foundation and Alabama Civil 
Justice Foundation. The foundations will then certify to the Alabama Supreme Court the 
participating financial institutions' compliance with the rule on an annual basis. 

Only "allowable reasonable fees" may be deducted from the interest earned by 
IOL TA accounts. Reasonable fees are defined by Rule 1.15 as: (1) per check charges; 
(2) per deposit charges; (3) a fee in lieu of minimum balance; (4) Federal deposit
insurance fees; (5) sweep fees; and (6) a reasonable IOL TA account administrative fee.
No other fees may be deducted from the interest. All other fees which the depository
institution charges are the responsibility of the lawyer or law firm maintaining the
account.

The depository institution must agree that it will remit interest, less reasonable 
fees charged against the interest accrued by the account, at least quarterly to ALF or 
ACJF. It must also transmit with each remittance a statement reflecting the period of 
time covered by the remittance, the name in which the account is maintained, the 
account number, the interest rate, the gross amount of interest or dividend earned 
during the period, the amount and description of any service charges or fees assessed, 
the average account balance for the remittance period, and the net amount of interest 
remitted, with a copy to the lawyer. 

What do ALF and ACJF do with the interest earned? 

All interest transmitted to and received by ALF must be distributed by it for one or 
more of the following purposes: (1) to provide legal aid to the poor; (2) to provide law 
student loans; (3) to provide for the administration of justice; (4) to provide law-related 
educational programs to the public; (5) to help maintain public law libraries; (6) for 
such other programs for the benefit of the public as are specifically approved by the 
Supreme Court of the State of Alabama from time to time. ALF was created by the 
Alabama State Bar and is administered by the Alabama Law Foundation. 

All interest transmitted to and received by ACJF must be distributed by it for one 
or more of the following purposes: (1) to provide financial assistance to organizations or 
groups providing aid or assistance to: (a) underprivileged children; (b) traumatically 
injured children or adults; (c) the needy; (d) handicapped children or adults; (e) drug 
and alcohol rehabilitation programs; and (2) for such other programs for the benefit of 
the public as are specifically approved by the Supreme Court of the State of Alabama 
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